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Abstract A survey of all U.S. farmer cooperatives ending their business years during calendar
year 1998 showed a net income of $1.7 billion, down from $2.3 billion in 1997. Gross
and net business volumes were down for the 3,651 cooperatives in the survey. Assets,
liabilities, and net worth were up. Business volume by commodity handled is reported
for all cooperatives and by State for 1997. Number of cooperatives, cooperative mem-
berships, and number of employees are classified according to marketing, farm supply,
and service function. Trends in cooperative numbers, memberships, employees, busi-
ness size, sales volume, net income, assets, liabilities, and net worth are reported
along with data on selected activities of other service organizations.
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Preface

Farmer cooperative statistics are collected annually to provide information on the
progress and trends in cooperatives’ growth and development. Many people use these
statistics for research, technical assistance, education, planning, and public policy.
Acquiring, analyzing, and disseminating farmer cooperative statistics is authorized by
the Cooperative Marketing Act of 1926.

This report provides aggregate information on the number, membership, business vol-
ume, net income, and full-time employees of farmer cooperatives whose business
years ended in 1998. Cooperatives are classified by principal product marketed and
major function. Fishery cooperatives are included as miscellaneous marketing cooper-
atives. Both gross (includes intercooperative business) and net (excludes intercoopera-
tive business) dollar volumes are reported.

Statistics for 1998 were compiled on a national basis. State data on cooperative busi-
ness volume and memberships are reported for 1997. State data are collected every
other year.

The information was collected from individual farmer and fishery cooperatives by a
mail survey of all organizations identified by USDA’s Rural Business-Cooperative
Service (RBS) as a farmer or aquacultural cooperative. Information was requested for
cooperatives’ 1998 business years.

RBS conducts an annual census because of the need to make more accurate esti-
mates for all cooperatives and to use current data on cooperatives for research, educa-
tion, and technical assistance purposes. Information obtained from individual coopera-
tives is combined to maintain confidentiality.

Statistics for all cooperatives were derived by adding data estimated for nonrespon-
dents to respondent data. Responses to the 1998 survey accounted for 91 percent of
the total gross sales of farmer cooperatives.

RBS depends on the cooperative community’s response to its annual survey to devel-
op a detailed and comprehensive set of statistics on farmer cooperatives. The time and
effort taken to provide information and the timeliness with which it is furnished are
greatly appreciated.
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Highlights

Both gross and net business volumes dropped and net income declined significantly in
1998 according to a survey of marketing, farm supply, and related-service cooperatives
by USDA’s Rural Business-Cooperative Service (RBS). Although the number of coop-
eratives and memberships declined, total assets, total liabilities, net worth, and number
of full-time employees increased.

o Total gross business volume (includes intercooperative business) handled by coop-
eratives dropped 4.5 percent, to $121 billion in 1998 from $126.7 billion in 1997.

o Total net business (excludes intercooperative business) dropped 1.9 percent, or $2
billion, to $104.7 billion from $106.7 billion.

» Total net income of $1.7 billion was down 24.7 percent from the $2.3 billion reported
in 1997. The 1998 net included intercooperative dividends and refunds of $573 mil-
lion—down 24.3 percent from $757.1 million. This included, reporting for the first
time, refunds from CoBank and the St. Paul Bank for Cooperatives.

o The number of cooperatives declined 3.7 percent, from 3,791 to 3,651.

« Grain and farm supply cooperatives operated an estimated 5,617 branches in 1998,
up from 5,433 in 1997.

o Cooperative memberships were 3,352,577, down 2.1 percent from 3,424,168 in
1997.

o Cooperatives employed 173,791 full-time and 91,799 part-time and seasonal
employees in 1998. Numbers of full-time employees increased 0.9 percent, while
part-time and seasonal employees decreased 4.8 percent.

e Gross value of farm products marketed by cooperatives in 1998 decreased 1.7 per-
cent, to $84.5 billion from $85.9 billion. Net value of these farm products, after elimi-
nating intercooperative business, was $76.6 billion, down 1.5 percent from $77.8 bil-
lion.

» Gross value of farm supplies handled by farmer cooperatives was down 11.1 per-
cent, to $33 billion from $37.1 billion. After adjusting for intercooperative business,
the decrease was 2.5 percent, to $24.6 billion from $25.2 billion.

» Receipts for services related to marketing farm products and handling farm supplies,
plus other income, decreased 4.8 percent to $3.5 billion.

o Combined assets for all farmer cooperatives increased 5.8 percent to $46.6 billion
from $44 billion. Net assets, after eliminating intercooperative investments, was up
6.2 percent, to $41.9 billion from $39.4 billion. This included investments in CoBank
and the St. Paul Bank for Cooperatives.

o Total liabilities of $26.6 billion was up 4.5 percent from $25.5 billion.
o Net worth, or member and patron equity, rose 7.6 percent to nearly $20 billion from

$18.5 billion. Member and patron equity financed 42.9 percent of total assets, up
from 42.1 percent in 1997.
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HIGHLIGHTS CAPSULE
1997 1998 Change

Number of cooperatives 3,791 3,651 -140
Memberships 3,424,168 3,352,577 -71,591
Gross business volume {mil. dol.) 126,673 120,961 -5,712
Net business volume (mil. dol.) 106,670 104,667 -2,003
Net income (mil. dol.) 2,314 1,742 -572
Total assets (mil. dol.) 43,996 46,560 2,564
Net worth (mil. dol.) 18,537 19,954 1,417
Fuli-time employees 172,199 173,791 1,692
Part-time and seasonal employees 96,472 91,799 -4,673
Leading States 1995 1997

Minnesota Minnesota
Number of cooperatives 389 368 -21

Minnesota Minnesota
Memberships 329,241 296,058 -33,183

California lowa
Net business volume (mil. dol.) 8,891 10,941 N/A




FARMER COOPERATIVE STATISTICS, 1998

Charles A. Kraenzle, Ralph M. Richardson, Celestine C. Adams,
Katherine C. DeVille, and Jacqueline E. Penn
Rural Business-Cooperative Service

I—Definition of a Farmer Cooperative

The Rural Business-Cooperative Service (RBS) of
USDA'’s Rural Development mission area considers
four major criteria in identifying an organization as a
farmer cooperative: (1) membership is limited to per-
sons producing agricultural and aquacultural products
and to associations of such producers; (2) cooperative
members are limited to one vote regardless of the
amount of stock or membership capital owned, or the
cooperative does not pay dividends on stock or mem-
bership capital in excess of 8 percent a year, or the
legal rate in the State, whichever is higher; (3) busi-
ness conducted with nonmembers may not exceed the
value of business done with members; and (4) the
cooperative operates for the mutual interest of mem-
bers by providing member benefits on the basis of
patronage.

These criteria may create larger or smaller num-
bers of farmer cooperatives than found in lists or direc-
tories of State agencies or cooperative councils. RBS
includes only marketing, farm supply, and related-ser-
vice cooperatives on its list. Fishery cooperatives are
included with miscellaneous marketing cooperatives.
Wool pools are included as marketing cooperatives.
Livestock shipping associations and rice drying coop-
eratives, beginning with 1992 and 1993, respectively,
are considered service cooperatives.

Many State lists include other types, such as pro-
duction, credit, telephone, electric, and consumer
cooperatives, as well as those that do not meet RBS’
definition. Other reasons for possible differences in the
number of cooperatives are that: (1) RBS may not learn
of certain cooperatives operating in a State for a con-
siderable period of time; (2) a cooperative may not

have completed and returned an initial questionnaire;
or (3) no notice is received that a cooperative discon-
tinued operating.

Year-to-year comparisons with specific commodi-
ty groups, therefore, should reflect any differences in
lists and classifications in State and Federal data.

Classification of Cooperatives

Statistics are presented according to a coopera-
tive’s major function or classification—marketing,
farm supply, and related-service.

Marketing cooperatives derive most of their total
dollar volume from the sale of members’ farm prod-
ucts. RBS classifies these cooperatives into one of 13
commodities or commodity groups depending upon
which accounts for most of its business volume. RBS
may reclassify a cooperative into a different commodi-
ty category if its primary business volume changes.

Farm supply cooperatives derive most of their
business volume from the sale of farm production sup-
plies. These cooperatives handle a wide variety of sup-
plies, farmstead equipment, and building materials.
Many alse handle farm and home items such as heat-
ing oil, lawn and garden supplies and equipment, and
food.

Service cooperatives provide specialized business
services related to the agricultural business operations
of farmers, ranchers, or cooperatives such as cotton
ginning, trucking, storing, drying, and artificial insem-
ination. Livestock shipping associations were reclassi-
fied from marketing to service in 1992. Rice drying
cooperatives, added in 1993, previously were listed
with rice marketing cooperatives.

Many cooperatives handle multiple commodities
and provide both marketing and farm supply services,
as well as the facilities and equipment used to perform



these services. These associations are classified accord-
ing to the predominant commodity or function, as
indicated by their business volume.

Information on other types of service coopera-
tives, such as Farm Credit System institutions, rural
credit unions, rural electric cooperatives, and dairy
herd improvement associations, is presented separately.

Organizational Membership Structures

Centralized

Of the 3,651 farmer cooperatives in 1998, 3,546
were centralized organizations, mostly locals with
individual farmer-members. Centralized cooperatives
usually serve a local area or community, county, or
several counties. Most usually perform a limited num-
ber of initial marketing functions. Most farm supply
sales are at the retail level. A few centralized coopera-
tives, principally regionals, operate over large geo-
graphic areas and have members in several States.
They often provide more vertically integrated services,
such as processing farm products or manufacturing
feed and fertilizer.

Bargaining associations also have a centralized
organizational structure. They derive all or most of
their business volume from negotiating with distribu-
tors, processors, and other buyers and sellers over
price, quantity, grade, terms of sale, and other factors
involved in marketing farm products. Only a few bar-
gain to purchase farm supplies. While the primary
function of such an association is to bring buyers and
sellers together to contract for the sale of members’
products, many bargaining associations now perform
additional functions.

For example, dairy bargaining associations at one
time only negotiated price. Now, many perform addi-
tional functions, such as physically handling part of
the milk for spot sales. They, like other dairy market-
ing cooperatives, represent their members at Federal
or State milk marketing order hearings.

Federated

Federated cooperatives comprise two or more
member associations organized to market farm prod-
ucts, purchase production supplies, or perform bar-
gaining functions.

The 63 federated associations often operate at
points quite distant from their headquarters. Federated
cooperative members are usually local cooperatives,
although some are interregional associations with
regional cooperative members.

Mixed

A few cooperatives have both individual farmer-
members and autonomous cooperative members, a
combination of centralized and federated structures.
They serve large geographic areas, with members in
many States, and provide a variety of integrated ser-
vices. RBS has identified 42 such cooperatives.

II—1998 STATISTICS

Cooperatives’ net business volume was $104.7
billion in 1998, down from $106.7 billion in 1997 and
the first drop in business volume since 1991. Net
income of $1.7 billion was down from $2.3 billion in
1997, a drop of 24.7 percent. That was the lowest
income level since 1993 and well off the income record
of $2.36 billion set in 1995. Numbers of cooperatives

Table 1— Number of cooperatives and memberships,
by major business activity, 1998

Major business activity Cooperatives Memberships
Number
Beans and peas, dry edible 8 2,872
Cotton 15 41,255
Dairy 228 92,892
Fruits and vegetables 249 43,953
Grains and oilseeds’ 964 728,694
Livestock 80 161,515
Nuts 18 46,029
Poultry? 18 36,329
Rice 17 12,865
Sugar® 52 15,915
Tobacco 26 172,823
Wool and mohair 91 17,911
Miscellaneous 97 25,303
Total marketing 1,863 1,398,356
Farm supply 1,347 1,773,659
Service 441 180,562
Total 3,651 3,352,577

' Excludes cotton. Cottonseed sales were included with cotton. Cottonseed
meal and oil were included with feed and miscellaneous, respectively.

2 Includes eggs, turkeys, ratite, squab, and related products.

3 Includes beets, sugarcane, honey, and related products.



